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Financial relations represent the interaction of economic entities of different
forms of ownership between themselves
and public authorities. They are constantly diversifying, improving both at the
micro- and macro-levels. The multidimensional nature of financial relations
involves the use of a large number of elements of the financial mechanism. The
essence of the concept of "financial
mechanism" has been investigated in the
article; an analysis of the formed methodological approaches has been carried
out. This is due to the issue of its formation and functioning.
Taking into account the meaning of
the terms "finance" and "mechanism",
the category "financial mechanism" as a
derivative, in view of the refinements of
economic science, has been considered.
It should be noted that the concept of financial mechanism is quite widespread.
In the general context, it is defined as
approaches to the organization of financial relations that are used by society to

provide favorable conditions for socioeconomic development.
The financial mechanism is the most
dynamic part of financial policy. Its
transformation is related to the fulfillment of certain tactical tasks, and therefore it quickly responds to all the peculiarities of current circumstances in the
economic, political and social areas. Financial relations are organized by economic entities in different ways - depending on the specifics of their activity.
Generalizations of the study offer
grounds to define the financial mechanism as a system of organization of financial relations by combining the following elements:
- financial methods - means of influence of financial relations on the economic process;
- financial leverages - the way of operating of a financial method;
- legal support - legislative acts, decrees, orders and other legal documents
of governing bodies;
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- regulatory support - instructions; methodical recommendations, standards,
indicators, tariffs, etc.
The above elements are integral to the
whole, however, they function independently.
The conclusions indicate that the financial mechanism is a set of ways of

organizing financial relations that are
used in society to achieve the goals of
socio-economic development.
An important area of further research
is the justification of the criteria for the
functioning of the financial mechanism,
taking into account the balance of interests of participants in financial relations.

References
1.
Pustovit, L.O. et al. (2000). Slovnyk inshomovnykh sliv: 23 000 sliv ta
terminologichnykh slovospoluchen [Dictionary of foreign words: 23,000 words and
terminological phrases]. Kyiv: Dovira [in Ukrainian].
2.
Lagutin, V.D. (2006). Vzayemozviazok groshey i finansiv: teoretykometodologichnyy aspekt [The relationship between money and finance: a theoretical
and methodological aspect]. Kyiv: Scientific works of RFI, 4 (37), 19-25 [in Ukrainian].
3.
Venediktov, Y.A. & Cherepakhin, A.M. (1985). Finansovye sanktsii v sisteme
upravleniya [Financial sanctions in the management system]. Moscow: Finansy i
statistika [in Russian].
4.
Yukhymenko, P.I., Fedosov, V.M., Lazebnyk, L.L. et al. (2010). Teoriya
finansiv [Theory of finance]. (Prof. V.M. Fedosov, S.I. Yuriy Ed.). Kyiv: Tsentr
uchbovoyi literatury [in Ukrainian].
5.
Blagun, I.G., Soroka, R.S, Yeleyko, I.V. (2007). Finansy [Finance]. Lviv:
Magnoliya [in Ukrainian].
6.
Vasylyk, O.D. (2000). Teoriya finansiv [Theory of finance]. Kyiv: NIOS [in
Ukrainian].
7.
Zayats, N.E., Fisenko, M.K., Bondar, T.E. et al. (1998). Teoriya finansov
[Theory of finance] (2nd ed). Minsk: Vysshaya shkola [in Russian].
8.
Oparin, V.M. (2002). Finansy (zagalna teoriya) [Finance (General Theory)]
(2nd ed.). Kyiv: KNEU [in Ukrainian].
9.
Metelenko, N.G., Shulga, O.P. (2016). Kontseptualizatsiya poniattia
“Finansovy mekhanizm” [Conceptualizing the concept of "Financial Mechanism"].
Prychornomorski ekonomichni studiyi - Black Sea Economic Studies, 10, 171-179 [in
Ukrainian].
60

ISSN 2304-1692 ФІНАНСОВИЙ ПРОСТІР 2019 No 2 (34)

10. Kolesova, I.V. (2007). Teoreticheskaya kontseptualizatsiya poniatiya
“Finansovy mekhanizm” [Theoretical conceptualization of the concept "Financial
mechanism"]. Lviv Polytechnic National University Journal: Management and entrepreneurship in Ukraine: stages of formation and development problems, 606, 179185 [in Russian].

61

